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COMMENT AND ANALYSIS
Governments are now

demanding a larger share of

profits

By Leah Bower, Special to Gulf News
Published: March 11, 2008, 00:41

You can't go to any part of the world
anymore without stumbling over a
proposed natural gas pipeline project.

The same is true in Alaska, which already
boasts a massive oil pipeline. But unlike
most regions, Alaska's leadership seems
to be dead-set on finding new and

elaborate hoops to make energy

companies jump through. So why does
this matter to people halfway around the

world?

Because Alaska flexing its muscle at oil
companies is no different from Russia or

Venezuela doing the same thing.
Governments on all levels are

increasingly looking to keep more oil
revenue at home, especially now that oil
companies are pulling in huge profits.

As oil prices soar, and new reserves
become harder and harder to find,
governments feel that they have more
power to control how much money stays
home. "We've got to play hardball," Palin
told Bloomberg. "The time is right to
develop these resources because of the

price of fuel."

The oil majors aren't liking this one bit.
Alaska's homegrown governor Sarah Palin
- who is a Republican, but seems to have
missed out of US President Bush's pro-oil
bandwagon - has spent the time since

she took office in December 2006

routinely pissing off the oil companies
operating in the largest state in the

union.

Palin has already raised taxes on oil
profits by $1.5 billion a year in Alaska,
which boasts the second-largest reserves
in the US. "Today, by our calculations,
Prudhoe Bay has the highest production
tax in the world," said BP Exploration

(Alaska) president Doug Suttles,

according to the International Herald

Tribune.

But two Alaska legislators have been
recently been convicted, and a third has
been charged, in connection with an
investigation into corruption that included
reworking the state's petroleum tax

structure under the previous

administration to be more favourable to
oil companies. Even the chief of staff for
former Governor Frank Murkowski, whose

administration agreed to the tax

structure Palin has since dismantled, has
pleaded guilty to conspiracy in his
dealings with a now-defunct pipeline
service company, Veco Corporation.
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And according to the two main
newspapers in Alaska, the investigation
continues. Palin is also pushing for
settlement in the long-running Exxon-
Valdez oil spill lawsuit, telling the
Washington Post that "When I got in
here, that was one of the first orders of
business: to find out how in the world
can this administration speak on behalf
of all Alaskans who have been so
adversely affected by this spill."

After 14 years of back-and-forth appeal,
Alaskans are still awaiting judgment on
the $2.5 billion award, which with
interest may have grown to around $4.8
billion. Now, Palin wants firm control of a
proposed natural gas pipeline that would
bring Alaskan gas to the lower 48 states.

The North Slope contains 35 trillion cubic
feet of natural gas, but lack of transport
has prevented development of the fields.
A pipeline would boost Alaska's petroleum
revenue as the amount of Slope oil
flowing through the existing pipeline
declines.

The oil majors declined to submit
proposals to build a pipeline, citing
concerns about the state's requirements,
and only one Canadian company
submitted a qualified bid. Now the
majors are balking at supplying natural
gas if and when the pipeline deal is
accepted. Palin threatened to revoke
leases for oil fields if BP, Exxon and
ConocoPhillips refuse to participate.

As governments demand a larger share
of the profits from the resources being
pulled out of their land, the oil majors
are going to find it harder to pull in the
profits they are used to. And with prices
high for all petroleum products,
governments have good reason to stick
to their guns.

- The writer is a freelance journalist
based in Alaska, USA.

More from ...... Business

Email Printer- Email Bookmark
this Friendly the this

article version Editor article
&2 & e

Post this story to:
Del.icio.us | Digg | Facebook | Reddit

Gulfnews: Governments are now demanding a larger share of profits

Indian equities pare early decline to
end down 0.3%

OIL & GAS
US crude hits a record of over $107
Opec expects spike to last through
year

REAL ESTATE PROPERTY
Singapore hopes to catch up with
Dubai

SPECIAL EVENTS
Gulf Craft to launch new yacht
models on Tuesday

TECHNOLOGY
Victorious Blu-ray ready for take-
off in UAE
Gulf ICT market one of the fastest
growing in world

TELECOM

Alcatel to upgrade cable capacity
MORE STORIES FROM BUSINESS

BANKING AND FINANCE
DIB appoints new board chairman
ECONOMY
US economy teeters on edge
INVESTMENT
DIC in advanced talks for
Liverpool
TECHNOLOGY
UAE shies away from online
shopping
Data traffic jam is looming ahead
Mikons lets you get creative
Sun to sell 'virtual' computers
Acer eyes Dh2.93b regional
earnings
Nokia to use web video service
More TV channels to be added
TELECOM
Thuraya to bolster global position
TRA: Ban on VoIP services to
continue
MONEY
World's key central bankers to
discuss credit turmoil

3/10/08 1:51 PM

Business | Opinion | Classifieds | Features | Pictures | Site Map
About Gulf News | Contact Us | Subscribe | Jobs at Gulf News | Advertising Guide

gulfnews.com | XPRESS4me.com | GNAds4U.com

© Al Nisr Publishing LLC 2007. All rights reserved.

http://www.gulfnews.com/business/Comment_and_Analysis/10196434.html Page 2 of 2


http://www.gulfnews.com/business/index.html
http://archive.gulfnews.com/articles/email_friend.jsp?link=/channels/gulfnews_com/articles/08/03/11/10196434.html&title=+Governments+are+now+demanding+a+larger+share+of+profits
http://archive.gulfnews.com/articles/print_friendly_version.jsp?global_name=/channels/gulfnews_com/articles/08/03/11/10196434.html
http://www.gulfnews.com/aboutus/contact/letter_to_editor.html
http://archive.gulfnews.com/articles/perma_link.jsp?perma_link=http://archive.gulfnews.com/articles/08/03/11/10196434.html&title=+Governments+are+now+demanding+a+larger+share+of+profits
http://reddit.com/submit?url=http%3A%2F%2Farchive.gulfnews.com%2Farticles%2F08%2F03%2F11%2F10196434.html&title=+Governments+are+now+demanding+a+larger+share+of+profits
http://del.icio.us/post?url=http%3A%2F%2Farchive.gulfnews.com%2Farticles%2F08%2F03%2F11%2F10196434.html&title=+Governments+are+now+demanding+a+larger+share+of+profits
http://www.facebook.com/sharer.php?u=http%3A%2F%2Farchive.gulfnews.com%2Farticles%2F08%2F03%2F11%2F10196434.html
http://digg.com/submit?phase=2&partner=fb&url=http%3A%2F%2Farchive.gulfnews.com%2Farticles%2F08%2F03%2F11%2F10196434.html&title=+Governments+are+now+demanding+a+larger+share+of+profits
http://www.gulfnews.com/business/Markets/10196560.html
http://www.gulfnews.com/business/Oil_and_Gas/10196546.html
http://www.gulfnews.com/business/Oil_and_Gas/10196410.html
http://www.gulfnews.com/business/Real_Estate_Property/10196550.html
http://www.gulfnews.com/business/Special_Events/10196554.html
http://www.gulfnews.com/business/Technology/10196405.html
http://www.gulfnews.com/business/Technology/10196473.html
http://www.gulfnews.com/business/Telecom/10196476.html
http://www.gulfnews.com/business/Banking_and_Finance/10196339.html
http://www.gulfnews.com/business/Economy/10195670.html
http://www.gulfnews.com/business/Investment/10196352.html
http://www.gulfnews.com/business/Technology/10195685.html
http://www.gulfnews.com/business/Technology/10195691.html
http://www.gulfnews.com/business/Technology/10195843.html
http://www.gulfnews.com/business/Technology/10195903.html
http://www.gulfnews.com/business/Technology/10195941.html
http://www.gulfnews.com/business/Technology/10195687.html
http://www.gulfnews.com/business/Technology/10195690.html
http://www.gulfnews.com/business/Telecom/10195961.html
http://www.gulfnews.com/business/Telecom/10196252.html
http://www.gulfnews.com/business/money/10195669.html
http://www.gulfnews.com/home/index.html
http://www.gulfnews.com/aboutus/gulfnews/index.html
http://www.gulfnews.com/aboutus/contact/email.html
http://www.gulfnews.com/aboutus/print_advertising/index.html
http://www.xpress4me.com/home/index.html
http://www.gnads4u.com/classifieds
http://www.gulfnews.com/inpictures/index.html
http://www.gnads4u.com/
http://www.gulfnews.com/aboutus/gulfnews/information/10187624.html
http://www.gulfnews.com/business/index.html
http://www.gulfnews.com/home/site_map.html
http://www.gulfnews.com/subscriptions/index.html
http://www.gulfnews.com/opinion/index.html
http://www.gulfnews.com/features/index.html

